
What a Reverse Mortgage IS What a Reverse Mortgage IS NOT

A Loan that Converts Equity to Cash for Many Different Uses
Increases cash flow or pays off a mortgage when the payments are no longer as 
easy to make. The primary reason to use a reverse mortgage should be proactive 
not reactive to a cash flow problem. When things are good, it is a great time to 
get a lifesaver in case the financial waters get rough later in life.

Used for Lengthening or Increasing Retirement Income
Everyone likes a raise so you can do more fun things to create memories. It is 
sad when folks sit at home on top of thousands of dollars in home equity and 
miss vacations or even dinner out because their budget is too tight. A reverse 
mortgage is a way to turn equity in your home into cash that can be used for 
many different purposes that can enhance and extend your retirement plan**. 

**The information in this advertisement does not constitute financial planning 
advice. Please consult a financial planner regarding enhancements to retirement 
plans.

Used for Matters that Need Cash NOW
In any rough economic times, there are many things that you can take advantage 
of if you have cash. You can purchase a vacation home in Arizona or a condo 
in Florida when you see below market prices! You could help a grandchild save 
their home from foreclosure or help them with college. Think about it, if you had 
an extra $100,000*** in your hand today, what would you do with it? With your 
wisdom and experience, we know you can accomplish a lot with it.

***The amount of funds available is determined by the age of the youngest 
borrower.

NOT: A Loan of Last Resort
Many folks think a reverse mortgage can only be used when all other 
accounts and options are exhausted. While it is a great loan to add cash flow 
for a senior when he/she has fallen on hard time (including, potentially, 
foreclosure situations****), it should also be used earlier in retirement to avoid 
future problems by keeping the home safe with the retiree “aging in place.”

****This information does not constitute legal advice. You should consult an 
attorney for your specific situation.

NOT: A Liability to your Heirs
The money you receive is required to be paid back when you permanently 
move out of the house with the interest agreed upon in the beginning. The 
loan will be paid back by equity in the house which may increase over time. 
If it does not, most reverse mortgages are insured by the Federal Housing 
Administration (FHA), and they will be responsible for the portion of the pay-
off that exceeds the value of the house when the loan is repaid. You and your 
heirs will never owe more than the value of your home. If your heirs want to 
purchase the home they can by paying 95% of the appraised value or paying off 
the balance on the loan, whichever is less. Your heirs are still entitled to any 
remaining balance after the loan has been paid off.

NOT: A Sale or Lifetime Commitment
The deed is still in your name so you can move whenever you want. Most 
reverse mortgages are federally insured through the FHA. As long as you 
pay your property taxes, homeowner’s insurance, and maintenance costs your 
home cannot be foreclosed on. We must honor this commitment for life or as 
long as you live in your home. However, you are allowed to change your mind 
and sell the home whenever you want if you wish to move to warmer climates, 
a smaller home, or closer to your children – whatever your choice may be. 
Only you will make the decision, not the lender or the government.
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